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Buy 
Target Price (IDR) 860 

Consensus Price (IDR) 915 

TP to Consensus Price -6.0% 

Potential Upside +23.74% 

  

Shares data  

Last Price (IDR) 695 

Price date as of Aug. 7, 2023 

52 wk range (Hi/Lo)  805 / 620  

Free float (%) 21.4 

Outstanding sh.(mn) 83,515 

Market Cap (IDR bn) 58,043 

Market Cap (USD mn) 3,822 

Avg. Trd Vol - 3M (mn) 39.84 

Avg. Trd Val - 3M (bn) 26.42 

Foreign Ownership 9.49% 
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Share Price Performance 

Dayamitra Telekomunikasi Tbk | Summary (IDR bn) 

In the first semester of 2023, MTEL posted a +10.8% YoY increase in revenue to IDR 4.130 T 

(1H22: IDR 3.726T) and a 0.97% QoQ increase (1Q23: IDR 2.055T). EBITDA in 1H23 rose by 16.1% 

YoY and QoQ was flat +0.06% to IDR 3,353T (1H22: IDR 2,888T; 1Q23: IDR 1,676T). MTEL's Net 

Profit increased by +14.7% YoY and +4.0% QoQ to IDR 1,022B (1H22: IDR 892B; 1Q23: IDR 

501B). 

Tower Rental & Tenancy Ratio Quality Improvement Starts to Rise 

• By segmentation, for MTEL, the tower rental segment in 1H23 still dominated the revenue at IDR 3.453T in 1H23 (1H22: IDR 

2.989T +15.5% YoY & 1Q23: IDR 1.739T, -1.44% QoQ). The ISAT tower acquisition that took place in 1Q23 was one of the 

factors that increased the rental segment revenue along with the boost from additional tenants and collocations. 

• As for the tower reseller segment, it decreased by -8.8% YoY to IDR 309B as MTEL intends to reduce the proportion of this 

business (1H22: IDR 339B; 1Q23: IDR 154B). The other tower-related segment posted a -29.3% YoY decline in revenue to 

IDR 282B (1H22: IDR 399B). MTEL will carry out a strategy where it prioritizes revenue that brings higher margin quality so 

that revenue from non-tower rental and reseller segments is quite reduced. 

• As for the operational asset data, the number of towers owned by MTEL is currently at 36,719 units in 1H23 (1H22: 28,787 

units +27.6% YoY and 1Q23: 36,439 units QoQ +0.77%) and the number of Tenancy has increased at 54,718 tenants (1H22: 

43,900 tenancy + 24.6% YoY and 1Q23: 53,317 tenants QoQ +2.63%). The Tenancy Ratio level in 1H23 stood at 1.49. 

Interestingly, the growth of MTEL's tenancy ratio level when compared to the previous quarter has begun to show an increase 

(1Q23: 1.47). 

• For 1H23, the Operational cost was successfully reduced by -7.4% YoY to IDR 838B (1H22: IDR 776B), where the largest 

contributor to the cost reduction was the decrease in Construction and Project Management costs which fell -34.6% YoY to 

IDR 219B in 1H23 (1H22: 335B). The efficiency shown by MTEL is a relatively favorable strategy, where MTEL becomes 

more selective in choosing business segments that have higher profit margins. 

Fiber Network Development Begins to Generate Revenue 

• One of MTEL's latest portfolio growth drivers that deserves attention is the development of Fiber network. Currently, the 

position of the portfolio condition other than towers, namely the Fiber network segment, is experiencing massive development 

where MTEL during 1H23 had 27,269 km (1Q23: 25,509 km QoQ: +6.90%). The details of these networks are 12,769 km in 

Java (47%) and 14,500 km outside Java (53%). In addition, the Fiber network segment in 1H23 has started to book revenue 

of IDR 86B (1Q23: IDR 34B). 

Buy Recommendation with a TP at IDR 860 (+23.74% Upside) 

• NHKSI Research maintains a Buy rating for MTEL, with a target price of IDR 860 and an upside potential of +23.74% 

reflecting FY2023 11.5x Forward EV/EBITDA. Current MTEL valuation is quite attractive and quite attractive, as MTEL is 

currently trading below the average standard deviation of EV/EBITDA since its IPO.  Other things that support this call are 

tenant growth and future expansion in tower-related business such as FTTT (Fiber To The Tower) and PTTT (Power To The 

Tower) segments, as well as 5G Infrastructure. However, the risk of this call is the inability to achieve MTEL's growth 

expectation in terms of revenue and rental rate. 

 

  YTD 1M 3M 12M 

Abs. Ret. -7.9% 2.2% 3.0% -9.7% 

Rel. Ret. -8.5% -0.3% 1.2% -6.9% 
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Summary of Financials 
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Margin Ratios (%) 
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Financial Performance (IDR Billion) 

MTEL Revenue Breakdown (By Segment) 
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MTEL Number Of Towers, Tenancy and Fibers 
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Performance Highlights 

MTEL Tenancy Ratio 

Source: Company, NHKSI Research 

F-EV/EBITDA MTEL 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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