Indofood CBP Sukses Makmur Thk (ICBP 1J)
9M22 Performance Sustained by All Segments
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Unrealized Fx Loss Burdens the Performance

Throughout 9M22, ICBP’s revenue grew by 14.8% YoY to IDR48.9 trillion (vs. 9M21: IDR42.6
trillion). All segments equally experienced growth in 9M22, supported by high volume and
average selling prices, with the Beverages segment leading the growth by 16.5% YoY.
Additionally, in 3Q22, ICBP posted a revenue of IDR16.3 trillion (+5.9% QoQ; +13.1% YoY).
Geographically, revenues in several countries within 9M22 grew equally, with the highest growth
in the Middle East and Africa at 17.0% YoY, followed by other Asian countries (+14.9% YoY)
and Indonesia (+12.7% YoY). However, on a quarterly basis, revenue in the Middle East and
Africa fell by 1.7% YoY, while the rest of the other countries experienced growth.

9M22's gross profit was able to grow 2.9% YoY to IDR16.0 trillion amid an increase in
production costs by 22.2% due to the increase in raw materials used price. Meanwhile, amid the
rise in operating expenses, ICBP was able to record an increase in its operating profit in 9M22
by 8.2% YoY to IDR9.5 trillion. Additionally, in 3Q22, the company recorded a gross profit of
IDR5.6 trillion (+23.4% QoQ; +9.5% YoY) and an operating profit of IDR3.7 trillion (+8.2% YoY).
The high unrealize fx loss from funding activity in 9M22 caused the current period’s profit
attributable to owners of the parent entity to contract by 33.4% YoY to IDR3.3 trillion (vs. 9M21:
5.0 trillion). However, in 3Q22, it was able to reserve positively from 2Q22 to IDR1.4 trillion (vs.
2Q22: -IDR 10.8 billion).

Margin Grows from the Previous Quarter

The high cost of raw materials due to the increase in commodity prices caused GPM in 3Q22 to
record lower at 34.2% (Vs. 3Q21: 35.3%), followed by NPM, which fell to 8.4% (vs. 3Q21:
12.1%), and only EBIT margin that recorded an increase, which was 21.6% (vs. 3Q21: 18.4%).
However, on a quarterly basis, all margins equally experienced growth from the previous quarter
(vs. 2Q22 GPM: 29.4%; EBIT margin: 13.8%; and NPM: -0.1%).

Throughout 9M22, EBIT margins for the Nutrition and Specialty Food segment and the
Beverages segment recorded higher, with 7.3% and 5.6%, respectively (vs. 9M21: 6.7% and
1.6%). The revenue from the two segments grew, and all product categories in the Beverage
segments increased.

The Instant Noodle segment, which had a significant contribution to sales at 74.8%, recorded a
lower EBIT margin in 9M22. The EBIT margin was recorded at 21.9% (vs. 9M21: 24.1%).
However, this segment’s sales is recorded to face a 16.2% YoY growth.

Additionally, the Diary, Snack Foods, and Food Seasonings segments experienced a decline in
their EBIT margins, which are 6.2%, 7.0%, and 12.0% respectively (vs 9M21: 10.4%; 10.7%;
and 12.3%).

OVERWEIGHT Recommendation with a TP of IDR11,400

We provide an OVERWEIGHT recommendation for ICBP with a target price of IDR11,400/share
(PIE 19.2x) and a potential increase of 10.1%. Additionally, the main risks for our
recommendation are the rupiah depreciation, suboptimal consumer purchasing power, and a
decrease in product demand.

Indofood CBP Sukses Makmur Thk | Summary (IDR bn)

2021A 2022F 2023F 2024F
Sales 56,804 64,827 71,629 80,583
Growth 21.8% 14.1% 10.5% 12.5%
Net Profit 6,388 5,354 6,927 8,161
Growth -3.0% -16.2% 29.4% 17.8%
EPS (IDR) 548 459 594 700
PIE 15.9 24.8x 19.2x 16.3x
P/BV 19x 2.3x 2.4x 2.0x
EV/EBITDA 10.8x 13.3x 11.3x 9.7x
ROE 12.7% 9.8% 12.0% 13.0%
ROA 6.2% 4.5% 5.8% 6.4%
Dividend Yield 2.5% 19% 2.0% 2.2%

Source: Company Data, Bloomberg, NHKSI Research
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Indofood CBP Sukses Makmur

Performance Highlights

Revenue Breakdown | 3Q22
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Revenue | 3Q20-3Q22
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Summary of Financials

INCOME STATEMENT
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PROFITABILITY & STABILITY

(IDR bn) 2021/12A  2022112E  2023/12E 2024/12E 2021112A  2022112E  2023/12E 2024/12E
Sales 56,804 64,827 71,629 80,583 ROE 12.7% 9.8% 12.0% 13.0%
Growth 21.8% 14.1% 10.5% 125%  ROA 6.2% 4.5% H8% 6.4%
COGS (36,026)  (43,743)  (47057)  (52583)  Inventory Turnover 6.2x 6.6x 6.4x 6.5x
Gross Profit 20,277 21,084 24 572 28,000 Receivable Turnover 89x 93x 91x 92x
Gross Margin 357% 32.5% 34.3% 34 7%  Payables Turnover 10.2x 10.1x 10.0x 10.1x
Operating Expenses (8,074) (9494)  (10490)  (11922) Dwidend Yield 2.5% 1.9% 2.0% 2.2%
EBIT 11,703 11,590 14,082 16,078  PayoutRato 38.1% 39.2% 50.0% 42 4%
EBIT Margin 20.6% 17.9% 19.7% 200% DER 0.8x 0.8x 0.8x 0.8x
Depreciation 1,604 1,947 1,661 1737 NetGearing 15x 1.5x 14x 1.3x
EBITDA 13,307 13,536 15,743 17,815  Equity Ratio 46.3% 485% 48 8% 48 5%
EBITDA Margin 23 4% 209% 220% 22 1%  DebtRatio 356% 37 6% 37 6% 37 5%
Interest Expenses (1,830 (2,131) (1,984) (2,057)  Financial Leverage 21x 21x 21x 21x
EBT 9,935 8,720 11,281 13,102  CurrentRatio 18x 2.5x 2.8x 30x
Income Tax (2,035) (2,019) (2612) (2917)  Quick Ratio 1.5x 2.1x 2.3x 2.5x
Minority Interest (1512) (1,347) (1,743) (2,024)  ParValue (IDR) 50 50 50 51

Net Profit 6,388 5,354 6,927 8,161  Total Shares (mn) 11,662 11,662 11,662 11,662

Growth -3.0% -16.2% 29.4% 17.8%  Share Price (IDR) 8,700 11,400 11,400 11,400

Net Profit Margin 11.2% 8.3% 9.7% 10.1%  Market Cap (IDR tn) 1015 1329 1329 1329

BALANCE SHEET

VALUATION INDEX

(IDR bn) 2021M12A 2022/12E 202312E 2024/12E 2021M12A  202212E 2023112E 2024/12E
Cash 20662 19,484 24930 33543  Price [Earnings 15.9x 24 8x 19.2x 16.3x
Receivables 6,401 6,947 7874 8,747  Price /Book Value 19x 2.3x 2.1x 20x
Inventories 5857 6,620 7333 8076  PE/EPS Growth -5.3x -1.5x 0.7x 0.9x
Total Current Assets 33,998 34,612 41,456 51,806  EV/EBITDA 10.8x 13.3x 11.3x 97x
Net Fixed Assets 14 384 14 483 17,307 18,822  EVIEBIT 12.3x 15.5x 12.6x 10.8x
Other Non Current Assets 69,685 69,624 69,655 69640  EV(IDRbn) 144071 179787 177820 173514
Total Non Current Asset 84,069 84,108 86,962 88,461  Sales CAGR (3-Yr) 13.9% 15.3% 15.4% 12.4%
Total Assets 118,067 118,720 128,418 140,267 Net Income GAGR (3-Yr) 11.8% 2.0% 1.7% 85%
Payables 3,586 4319 4712 5206  Basic EPS (IDR) 548 459 594 700
ST Bank Loan 1,198 157 1,099 1,042 BVPS(DR) 4693 4947 5374 5,829
Total Current Liabilities 18,896 13,603 14 897 17,201 DPS(IDR) 215 215 230 252
LT Debt 40838 43,881 47 242 51,492
Total Liabilities 63,343 61,082 65,743 72,294
Capital Stock 6,569 6,569 6,569 6,569
Retained Earnings 26917 29,381 34 642 39829  Shareholders %
Shareholders' Equity 54724 57,638 62,674 67,973  First Pacific Co Ltd 805
Vanguard Group Inc 07
CASH FLOW STATEMENT FiL Ld 09
Blackrock Inc 05
(IDR bn) 202112A 20221M2E 2023112E 2024/12E By Geography %
Operating Cash Flow 7989 12,303 8142 10522  Indonesia 952
Investing Cash Flow (3,100) (1,567) (3.497) (3,276)  United States 23
Financing Cash Flow 5906  (11914) 801 1,367 Luxembourg 10
Net Changes in Cash 10,850 (1,78) 5445 8,613  United Kingdom 04
Source: Company Data, Bloomberg
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings

Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication.
2. Rating system based on a stock’s potential upside from the date of publication

e Buy : Greater than +15%
e  Overweight 1 +5% to 15%

e Hold :-5% to +5%

e  Underweight :-5% to —15%

e Sell : Less than -15%

DISCLAIMER

This document is strictly confidential and is being supplied to you solely for your information. The recipients of this report must make their own independent decisions
regarding any securities or financial instruments mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited,
translated, or published, in whole or in part, for any purpose without notice. Any failure to comply with this restriction may constitute a violation of civil or criminal laws.

This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia. This report is
only for information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as a selling offer or solicitation
of securities buying. Any recommendation contained herein may not be suitable for all investors. Although the information hereof is obtained from reliable sources, its
accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, and agents are held harmless form any
responsibility and liability for claims, proceedings, action, losses, expenses, damages, or costs filed against or suffered by any person as a result of acting pursuant to
the contents hereof. Neither is PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents are liable for errors, omissions, misstatements,
negligence, inaccuracy contained herein. All rights reserved by PT NH Korindo Sekuritas Indonesia.
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