Charoen Pokphand Indonesia Thk (CPIN)

Kinerja Dibayangi Kenaikan Harga Bahan Baku

Pendapatan CPIN sepanjang 6M22 tumbuh 12,4% YoY sementara laba bersih terkontraksi
14,7% YoY. Kenaikan harga bahan baku menyebabkan menurunnya laba di tengah
meningkatnya pendapatan. Biaya bahan baku yang digunakan pada 2Q22 mengalami
kenaikan sebesar 15,6% YoY menjadi Rp9,9 triliun. Namun, sentimen positif datang dari
CPIN yang melakukan ekspor perdananya ke Singapura sehingga diharapkan mampu
meningkatkan kinerja keuangannya. Dilihat dari margin profitabilitas, GPM, OPM, dan NPM
pada 2Q22 masing-masing tercatat sebesar 17,4%, 11,3%, dan 8,5%.

Broiler Membukukan Pertumbuhan Paling Tinggi

e  Sepanjang 6M22, CPIN berhasil membukukan pendapatan senilai Rp28,6 triliun atau tumbuh
12,4% YoY (vs 6M20: Rp25,5 triliun). Untuk 2Q22, pendapatan tercatat Rp14,3 triliun (+9,8%
YoY; +0,3% QoQ) naik dari 2Q21 yang tercatat sebesar Rp13,1 triliun.

e Hampir semua segmen mengalami pertumbuhan pendapatan pada 2Q22, dengan pertumbuhan
paling tinggi dibukukan oleh segmen Broiler yaitu 22,7% YoY menjadi Rp8,3 triliun. Segmen
Processed Chicken dan Lain-lain juga mengalami pertumbuhan pada 2Q22 masing-masing
menjadi Rp2,1 triliun (+14,3% YoY) dan Rp402 miliar (11,2% YoY).

e  Ditengah meningkatnya penjualan 2Q22, COGS pun turut mengalami peningkatan yaitu 14,1%
YoY menjadi Rp11,8 triliun. Hal ini disebabkan oleh kenaikan bahan baku yang digunakan sebe-
sar 15,6% YoY menjadi Rp9,9 triliun (vs 2Q21: Rp8,6 triliun).

Laba Terkontraksi di Tengah Tumbuhnya Pendapatan

e Naiknya harga bahan baku menyebabkan laba kotor 2Q22 mengalami penurunan sebesar 6,8%
YoY menjadi Rp2,5 triliun (vs 2Q21: Rp2,7 triliun). Laba operasi terkontraksi 10,8% YoY men-
jadi Rp1,6 triliun (vs 2Q21: Rp1,8 triliun) di tengah meningkatnya beban operasi 2Q22 menjadi
Rp989,9 miliar (+9,2% YoY).

e Sementara itu, penurunan juga terjadi pada laba bersih 2Q22 sebesar 11,1% YoY menjadi
Rp1,2 triliun (vs 2Q21: Rp1,4 triliun). Adapun sepanjang 6M22, laba bersih tercatat sebesar
Rp2,4 triliun (-14,7% YoY). Margin profitabilitas pada 2Q22 juga tercatat lebih rendah di mana
GPM sebesar 17,4%, OPM sebesar 11,3% dan NPM sebesar 8,5% (vs 2Q21 GPM: 20,6%,
OPM: 14,0%, dan NPM: 10,5%).

Ekspor Perdana ke Singapura

®  Untuk pertama kalinya, CPIN mengeskpor produk unggas ke Singapura sebanyak 1.000 ton

karkas yang akan dikirim secara bertahap hingga akhir 2022 dengan pengiriman perdana
sebanyak 50 ton. Hal ini diharapkan dapat meningkatkan kinerja keuangan CPIN.

®  Selain Singapura, CPIN juga sudah melakukan ekspor ke Jepang, Papua Nugini, Republik
Demokratik Timor Leste, dan Qatar. Dari 2017 hingga 6M22, CPIN telah melakukan ekspor
sebanyak 500 kontainer dan 1,3 juta ekor DOC.

®  Sementara itu, CPIN mengalokasikan belanja modal sekitar Rp2,5 triliun untuk tahun 2022 yang
akan digunakan untuk peningkatan kapasitas segmen bisnis pengolahan produk unggas.

Rekomendasi Overweight dengan TP Rp6.600

e Kami memberikan rekomendasi Overweight untuk CPIN dengan target price Rp6.600/lembar.
TP kami mengimplikasikan P/E sebesar 21,4x (P/E -1 STD) yang memiliki potensi kenaikan
sebesar 10,9%. Adapun, risiko dari rekomendasi kami adalah kenaikan harga komoditas, daya
beli konsumen, dan penurunan permintaan produk.

Charoen Pokphand Indonesia Tbk | Summary (IDR Bn)

2021 2022F 2023F 2024F
Revenue 51,698 57,813 62,110 64,071
Growth 21.6% 11.8% 7.4% 3.2%
Net Profit 3,621 4,264 5,079 6,347
Growth -5.1% 17.7% 19.1% 25.0%
EPS (IDR) 221 260 310 387
P/E 26.9x 25.4x 21.3x 17.1x
P/BV 3.9x 3.9x 3.3x 2.7x
EV/EBITDA 7.9x 15.0x 10.0x 7.8x
ROE 14.9% 16.2% 16.8% 17.5%
DER 25.0% 30.3% 24.8% 26.7%
Dividend Yield 1.9% 1.6% 1.8% 2.2%

Source: Company Data, Bloomberg, NHKSI Research
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Performance Highlights

CPIN Revenue Breakdown 2Q22 CPIN Net Revenue (2Q21 - 2Q22)
P d Others 15,000 60%
N

15% 50%

Day-old 14000
chicks 40%
2% .
13,000 N 30%
20%
12,000
10%
11,000 0%
Broilel 2Q21 3Q21 4Q21 1Q22 2Q22
58%, mmm Revenue (IDR Bn) - LHS o Growth y-y - RHS
Source: Bloomberg, NHKSI Research Source: Bloomberg, NHKSI Research
CPIN Net Profit (2Q21 - 2Q22) Margin Ratios (2Q21 - 2Q22)
1,700 . 90% 25.0%
1,400
50% 20.0%
1,100
800 10% 15.0%
500 .
0% 10.0%
200
5.0%
(100) g \ 4021 1022 002 0%
(400) 0.0%
-110% 207 3021 aqn 1022 ploby)
(700) .
5.0%
(1,000) 150%
mmm Net Profit (IDR Bn) - LHS o Growth y-y - RHS — G PV OPM s NP VI
Source: Company Data, NHKSI Research Source: Bloomberg, NHKSI Research
3-Year Forward P/E Band 3-Year Dynamic Forward P/E Band
10000
35.0x { +25D
+25D 2000
+18D
30.0x
! +15D e .
Avi
u 7000 M g
25.0x v b Avg. 1 "{ :
u 1 L 6000 . P -18D
” 1\ n
-18D s000 -28D
20.0x .
28D 4000 1
15.0x ‘ : : ! ! ! 3000
Sep-19 Apr-20 Nov-20 Jun-21 Jan-22 Aug-22 Sep-19 Apr-20 Nov-20 Jun-21 lan-22 Aug-2:
Source: Company Data, NHKSI Research Source: Company Data, NHKSI Research
N H KOriNDO Page 2
SEKURITAS INDONESIA



Charoen Pokphand Indonesia Tbk

Summary of Financials

www.nhis.co.id

INCOME STATEMENT PROFITABILITY & STABILITY

(IDR bn) 202112A 2022M2E 2023M12E 2024/12E 202112A 2022M2E 2023M12E 2024/12E
Sales 51,698 57,813 62,110 64,071 ROE 14.9% 16.2% 16.8% 17.5%
Growth 21.6% 11.8% 7.4% 32% ROA 109% 11.3% 11.8% 12.7%
COGS (43,559) (47532) (50,390) (50594) ROIC 13.9% 14 4% 14 9% 16.1%
Gross Profit 8,139 10,281 11,720 13,478 Cash Dividend (IDR bn) 1,837 1,771 1,956 2,360
Gross Margin 15.7% 17.8% 18.9% 21.0% Dividend Yield 1.9% 16% 18% 22%
Operating Expenses (3,204) (3,969) (4,239) (4,248)  Payout Ratio 481% 48.9% 459% 46.5%
EBIT 4,934 6,312 7,481 9,230 DER 25.0% 30.3% 24 8% 26.7%
EBIT Margin 9.5% 10.9% 12.0% 14.4% Net Gearing 25.0% 30.3% 24 8% 267%
Depreciation 8,044 1,201 3,425 4223 LT Debt to Equity 6.5% 7.7% 6.3% 6.8%
EBITDA 12,978 7,513 10,905 13,453 Capitalization Ratio 20.0% 232% 19.9% 211%
EBITDA Margin 251% 13.0% 17 6% 21.0%  Equity Ratio 71.0% 68.5% 721% 72.3%
Interest Expenses (240) (270) (293) (268)  Debt Ratio 17 7% 20.7% 17.9% 19.3%
EBT 4,634 5,959 7,100 8,871

Income Tax (1,015) (1,695) (2,019) (2,523)  Current Ratio 200.5% 199.3%  2321%  2588%
Minority Interest 2 (1 (1 (1)  ParValue (IDR) 10 10 10 10
Net Profit 3,621 4,264 5,079 6,347 Total Shares (mn) 16,398 16,398 16,398 16,398
Growth 51% 17.7% 19.1% 250% Share Price (IDR) 5,850 6,600 6,600 6,600
Net Profit Margin 7.0% 7.4% 82% 9.9% Market Cap (IDR tn) 976 108.2 108.2 108.2

BALANCE SHEET VALUATION INDEX

(IDR bn) 202112A 202212E 202312E 2024/12E 202112A 2022112E 202312E 2024/12E
Cash 1,803 4147 6,900 14,128 Price /Earnings 26.9x 254x 21.3x 17 1%
Receivables 1,644 1,843 1,980 2,043 Price /Book Value 3.9x 3.9x 3.3x 27X
Inventories 11,588 12,326 13,067 13,120 Price/Sales 1.9x 1.9x 1.7x 1.7x
Total Current Assets 15,715 19,250 22,706 30,082 PE/EPS Growth -5.3x 1.4x 1.1x 0.7x
Net Fixed Assets 16,917 18,148 20,080 21,813 EVIEBITDA 7.9x 15.0% 10.0x 7.8x
Other Non Current Assets 2,814 2,852 2,733 2,800 EV/EBIT 20.7x 17.8x 14.6x 11.3x
Total Assets 35,446 40,250 45,519 54,695 EV (IDR bn) 102,080 112462 109,501 104676
Payables 1572 1,649 1,783 1,773 Sales CAGR (3-Yr) -1.4% 10.8% 135% 7.4%
ST Bank Loan 4646 6,217 6,054 7,851 EPS CAGR (3-Yr) -71.4% 5.4% 10.0% 20.6%
LT Debt 1637 2132 2,076 2,693 Basic EPS (IDR) 221 260 310 387
Total Liabilities 10,296 12,660 12,702 15,162 Diluted EPS (IDR) 221 260 310 387
Capital Stock & APIC 121 121 121 121 BVPS (IDR) 1,534 1,682 2,001 2411
Retained Eamnings 24,996 27,436 32,653 39,378 Sales PS (IDR) 3,153 3,526 3,788 3,907
Shareholders' Equity 25,150 27,589 32,817 39,533 DPS (IDR) 112 108 119 144

CASH FLOW STATEMENT

(IDR bn) 202112A 202212E 2023M12E 2024/12E By Geography % Shareholders %
Operating Cash Flow 2122 4 368 8,086 10,467 Indonesia 90.2 CP Indonesia Group 555
Investing Cash Flow (2,819) (2,299) (3,168) (3,283)  United States 6.4 Vanguard Group 15
Financing Cash Flow (316) 35 (2,165) 44 Ireland 0.8 Blackrock 13
Net Changes in Cash (1,013) 2,104 2,753 7,228 Luxembaourg 0.5 Flexshares Trust 0.3
Source: Bloomberg, NHKSI Research
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication.
2. Rating system based on a stock’s potential upside from the date of publication

e  Buy : Greater than +15%
e  Overweight : +5% to +15%

e Hold :-5% to +5%

e  Underweight :-5% to -15%

e Sell : Less than -15%

DISCLAIMER

This document is strictly confidential and is being supplied to you solely for your information. The recipients of this report must make their own independent decisions regarding
any securities or financial instruments mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited, translated, or published, in
whole or in part, for any purpose without notice. Any failure to comply with this restriction may constitute a violation of civil or criminal laws.

This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia. This report is only for
information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as a selling offer or solicitation of securities
buying. Any recommendation contained herein may not be suitable for all investors. Although the information hereof is obtained from reliable sources, its accuracy and
completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, and agents are held harmless form any responsibility and liability
for claims, proceedings, action, losses, expenses, damages, or costs filed against or suffered by any person as a result of acting pursuant to the contents hereof. Neither is PT
NH Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents are liable for errors, omissions, misstatements, negligence, inaccuracy contained herein. All
rights reserved by PT NH Korindo Sekuritas Indonesia.
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