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Bank Central Asia Tbk (BBCA) 
Genuine Real Credit Starts to Expand 

Investment Credit Increases for the Same Production Capacity 

 Corporate segment, as the largest portion of total outstanding loans, grew 19.1% YoY to IDR 

310.2 trillion. Then, followed by Commercial and SME which grew 10.9% to IDR 197.5 trillion. 
The increasing demand for credit was supported by Back to Normal conditions, in line with the 
demand for investment credit or Genuine Real Credit, supported by a number of sectors that 

have begun to expand. 

 The same thing happened to working capital loans, which is supported by increased trade and 

higher production costs and raw materials, creating greater need for funds for relatively the same 

production capacity. 

 This continuous demand for credit from a number of sectors has driven the growth of BBCA's 

portfolio by 21.8% YoY to IDR 169.5 trillion (1H22 Vs. 1H21). NHKSI Research sees that the 

Company is able to meet the double digit loan growth target, or grow up to 10% FY22.  

Credit Growth Supported by Low LFR 

 BBCA 1H22 LFR position was at 63.5% or up 110 bps on an annual basis. NHKSI Research 

sees this relatively low LFR position, provides room for BBCA to further expand lending amid the 

gradual recovery of the domestic economy. 

 We project that BBCA will be able to increase LFR to above 65% FY22, taking advantage of the 

low BI 7DRRR benchmark interest rate and the potential for increased credit demand. 

 Credit disbursement was supported by solid growth in deposits of up to 12.9%. Milestone 

reached a value of IDR 1.011 trillion, as CASA grew by 17.3% or reached a value of IDR 817.8 
trillion. Meanwhile, the CASA Ratio which is at the level of 80.9% shows that BBCA is able to 

suppress CoF amid double-digit credit growth. 

Recommend Buy with TP at IDR 9,000  

 NHKSI Research raised its recommendation to Buy for BBCA with a TP of IDR 9,000. Our TP 

reflects a 22F P/BV of 4.8x or above the 3-year average of 4.4x. Our recommendation is 

supported by low Credit Cost. 

 We also see that improving NIM and low LFR give BBCA room for credit expansion. Meanwhile, 

we also continue to monitor the challenges of rising inflation and geopolitical tensions, which in 

turn may affect asset quality.  

Buy 
Target Price (IDR) 9,000 
Consensus Price (IDR) 8,299 

TP to Consensus Price +8.4% 

Potential Upside +18.0% 

  

Shares data  

Last Price (IDR) 7,625 

Price date as of Aug. 3, 2022 

52 wk range (Hi/Lo) 8,300 / 5,905 

Free float (%) 44.9 

Outstanding sh.(mn) 123,275 

Market Cap (IDR bn) 906,071 

Market Cap (USD mn) 60,969 

Avg. Trd Vol - 3M (mn) 105.70 

Avg. Trd Val - 3M (bn) 785.2 

Foreign Ownership 26.8% 
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Share Price Performance 

Source: Company Data, Bloomberg, NHKSI Research 

Bank Central Asia Tbk | Summary (IDR bn) 

The easing of mobility restrictions pushed BBCA's consolidated loans to grow 13.8% YoY to IDR 

675.4 trillion in 1H22, but offset by improvement in asset quality. Gross NPL and 1H22 LAR fell 20 

Bps to 2.2% and fell 680 Bps to 12.3% respectively. NHKSI Research projects that BBCA will be 

able to suppress NPLs below the 2% FY22 level, as the Company is still extending the relaxation 

of restructuring affected by Covid-19. 

  YTD 1M 3M 12M 

Abs. Ret. 0.3% -2.3% -7.0% 19.0% 

Rel. Ret. -4.3% -0.9% -2.3% 6.8% 
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Source: Company, NHKSI Research 

Profitability Ratios (%) 

Source: Company, NHKSI Research 

Financial Performance (IDR Billion) 

PER | Last 3 Years  

Source: Bloomberg, NHKSI Research 

Asset Quality (%) 

Source: Company, NHKSI Research 

Performance Highlights 

Third Party Fund (IDR Trn) 

Source: Company, NHKSI Research 

PBV | Last 3 Years 

Source: Bloomberg, NHKSI Research 
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Summary of Financials 

Source: Bloomberg, NHKSI research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

 Buy  : Greater than +15% 

 Overweight   : +5% to +15% 

 Hold  : -5% to +5% 

 Underweight : -5% to –15% 

 Sell  : Less than -15% 
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