Bl Seven Days Reverse Repo Rate Report
Bl 7-DRRR Cut and Indonesian Economic
Growth Revision
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Bl Cuts Bl 7-DRRR to 3.5%

Bank Indonesia (Bl) decided to once again cut the Bl 7 Days Reverse Repo Rate
(Bl 7-DRRR) benchmark interest rate. In Bl's February 2021 Board of Governors
Meeting, Bl 7-DRRR for the February 2021 period is trimmed by 25bps to 3.5%.
This decision is in line with the projected low inflation, and Rupiah exchange rate
stability. Cuts to the benchmark rate also support the momentum for Indonesia’s
economic recovery. As a note, Bl 7-DRRR is currently on its historic low after
booking its lowest rate in November 2020 at 3.75%. Other than slashing the
benchmark interest rate, Bl also decreased deposit facility and lending facility
interest rates by 25 bps each to 2.75% and 4.25%.

Bl Revised Economic Growth, FR0086 and FR0087 at Discount

The price of Sovereign Debt Instruments (SUN) on Thursday (02/18) closed
lower, responding to Bl's decision. Yields of FR0086 and FR0087 SUN both
increased to 5.55% and 6.54%. Previously, Bl has decreased the benchmark
interest rate by 125 bps in 2020. The cut of Bl 7-DRRR for the February 2021 is
the first in 2021. On the other side, Bl also revised its 2021 national economic
growth projection to 4.3% - 5.3% from 4.8% - 5.8%.

Negative Sentiments of SUN Market

SUN market players are watching the negative sentiments of Bank Indonesia’s
revision of the economic growth. Some investors see that the cut in projection is
due to the low economic growth realization in 4Q20. So overall in 2020 economic
contraction reached 2.07%. In the future, we see that Indonesia’s economy will
depend on the recovery of global economy, and the effectiveness of national
vaccination program which is targeted to be finished by the end of 2021. In the
short term, investors can pay close attention to the benchmark series of SUN:
FR0086, FR0087, FR0088, and FR0083.
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Indonesia GDP (%) | 2001 - 2020 Local Car Sales (unit) | Jan. 18 - Jan. 22
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Household Consumption (%) | Dec. 18 - Dec. 20 Retail Sales (%) | Jan. 18—Jan. 21
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BI 7-DRRR (%) | Feb. 18 - Feb. 21 USD/IDR Vs. Inflation (%) | Jan. 18 - Jan. 18
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Global & Domestic Economic Calendar
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H
Date Country our Period Actual Consensus Previous
Jakarta
Monday ID 11:00 Trade Balance Jan $1959m $1800m  $2101m
15-Feb
Tuesday GE 17:00 ZEW Survey Current Situation Feb -67.2 -66.5 -66.4
16 - Feb EC 17:00 GDP SA YoY 4Q20 -5.0% -5.1% -5.10%
Wednesday UK 14:00 CPIYoY Jan 0.7% 0.6% 0.6%
17-Feb UK 14:00 CPI Core YoY Jan 1.4% 1.3% 1.4%
us 19:00 MBA Mortgage Applications Feb -5.1% -- -4.1%
us 21:15 Industrial Production MoM Jan 0.9% 0.4% 1.6%
Thursday ID 14:20 Bank Indonesia 7D Reverse Repo Feb 3.50% 3.50% 3.75%
18- Feb us 20:30 Initial Jobless Claims Feb 861k 773k 793k
Friday ID 10:00 BoP Current Account Balance 4Q20 $1250m $964m
19-Feb GE 15:30 Markit Germany Manufacturing PMI Feb -- 57.1
EC 16:00 Markit Eurozone Manufacturing PMI Feb -- 54.8
UK 16:30 Markit UK PMI Manufacturing SA Feb -- 54.1
us 21:45 Markit US Manufacturing PMI Feb 59 59.2

NH KQRINDO Page 3

SEKURITAS



Disclaimer

Research Division

Head of Research

Anggaraksa Arismunandar

Market Strategy, Economy, Misc. Industry

T +62 21 5088 ext. 9134
E anggaraksa@nhsec.co.id

Analyst
Ajeng Kartika Hapsari
Property, Construction, Cement

T +62 21 5088 ext 9130
E ajeng@nhsec.co.id

Analyst
Restu Pamungkas
Telco, Tower, Toll road, Poultry

T +62 21 5088 ext 9133
E restu.pamungkas@nhsec.co.id

Senior Technical Analyst
Dimas Wahyu Putra Pratama

Technical

T +62 21 5088 ext
E dimas.wahyu@nhsec.co.id

Analyst
Maryoki Pajri Alhusnah
Mining, Agriculture, Trade

T +62 21 5088 ext 9128
E maryoki.pajri@nhsec.co.id

Research Support
Jasmine Kusumawardani
T +62 21 5088 ext 9132

E jasmine.kusumawardani@nhsec.co.id

DISCLAIMER

www.nhsec.co.id

Analyst
Arief Machrus
Banking, Fixed Income

T +62 21 5088 ext 9127
E arief.machrus@nhsec.co.id

Analyst
Putu Chantika
Consumer, Retail

T +62 21 5088 ext 9129
E putu.chantika@nhsec.co.id

This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH

Korindo Sekuritas Indonesia. This report is only for information and recipient use. It is not reproduced, copied, or made

available for others. Under no circumstances is it considered as a selling offer or solicitation of securities buying. Any

recommendation contained herein may not suitable for all investors. Although the information hereof is obtained from reliable

sources, its accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies,

employees, and agents are held harmless form any responsibility and liability for claims, proceedings, action, losses, expenses,

damages, or costs filed against or suffered by any person as a result of acting pursuant to the contents hereof. Neither is PT NH

Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents are liable for errors, omissions, misstatements,

negligence, inaccuracy contained herein.

All rights reserved by PT NH Korindo Sekuritas Indonesia

H KORINDO

SEKURITAS

PT. NH Korindo Sekuritas Indonesia

Head Office :

District 8 Treasury Tower 51 Fl.

Unit A, SCBD Lot.28

JI. Jendral Sudirman Kav. 52-53

Jakarta Selatan 12190
Telp : +62 21 50889100
Fax :+62 2150889101

Branch Office BSD:

ITC BSD Blok R No.48

JI. Pahlawan Seribu Serpong
Tangerang Selatan 15322
Telp : +62 21 5316 2049

Fax :+62 215316 1687

Branch Office Medan :

JI. Timor No 147

Medan, Sumatera Utara 20234
Indonesia

Telp : +62 614 156500

Fax :+62 614 568560

A Member of NH Investment & Securities Global Network

Seoul | New York | Hong Kong | Singapore | Shanghai | Beijing | Hanoi |

Jakarta

N KORINDO

SEKURITAS

Page 4



