Bank Rakyat Indonesia Thk (BBRI)
Micro Segment Leads Credit

Expansion

BBRI booked a net profit of IDR 3.8 trillion for the 3Q20 period. This figure significantly
grew compared to previous quarter which amounted to Rp 1.9 trillion, supported by
interest income that grew 17.6%. BBRI was still able to record an increase in net profit,
amid increasing provision expenses by more than 200%. On the other hand, the
expansion of micro credit with lower CoF has enabled BBRI to keep its NIM at 5.76%
level.

Micro Credit Growth Supports NIM

BBRI’s Net Interest Margin (NIM) was maintained at 5.76% in 9M20, up by 4 bps
compared to 1H20 at 5.72%. This was achieved with the support of credit growth
in the micro and small commercial segments. BBRI credit grew by 3.2% YoY,
with the micro credit segment booked the biggest growth at almost 9% YoY.
Followed by commercial and consumer segments that each grew by 4.6% YoY
and 3.8% YoY. BBRI's micro credit growth was boosted by the government’s
National Economic Recovery (PEN) program which focused on Micro, Small, and
Medium Enterprises (UMKM). Meanwhile, the maintained NIM was also a sign of
success in increasing CASA ratio amid low interest rate trend.

DPK Outgrows Industry

Current Account Saving Account (CASA) still dominated BBRI’s third party fund
(DPK), reaching IDR 639 trillion or more than 60% from the total DPK.
Meanwhile, BBRI's DPK until 9M20 amounted to IDR 1,062 trillion or increased
by 16.3% YoY, outgrowing the industry. DPK growth also boosted BBRI's LDR
liquidity to 82.6% compared to the 93.0% in the same period last year. The laxed
in liquidity also gives room for BBRI to reduce Cost of Fund (CoF) which is
currently falling by 9 bps on a quarterly basis.

Overweight Recommendation with Target Price of IDR 4,500

NHKSI Research revised its recommendation from Buy to Overweight, with a
target price of IDR 4,500 for the next 12 months. We use an assumed P/B of
2.4x, with a target loan growth of 5% YoY. Micro credit, which is expanding
again, as well as falling CoF, has the opportunity to boost LDR to the level of
85%.

Bank Rakyat Indonesia Tbk | Summary (IDR bn)
2019M2A 202012E 2021112E 2022M2E

Interest Income 121,756 118,207 124 162 139,325
[nterest Income growth 91% -2.9% 5.0% 12.2%

Operating Revenue 111,157 108,853 110,739 127,625
MNet profit 34 455 24 671 24 762 27,122
EPS (IDR) 279 200 201 220
EPS growth 6.5%  -23.7% 0.4% 9.5%

BVPS (IDR) 1,693 1,640 1,696 1.796
Met Interest Margin 6.6% 6.2% 5.9% 6.2%
Loan/Deposits 88.9% 91.2% 90 5% 88.6%
MNPL 2.7% 2.9% 2.5% 2.5%
ROE 17.5% 12.0% 12.0% 12.6%
ROA 2.5% 1.7% 1.7% 1.7%
Man-Int. Inc. /Op. Rev 26.5% 29.4% 26.7% 28.1%
PIE 13 1x 200 19 9% 18 2%
PBY 2. 2% 2. 4% 2. 4% 2 2%
DPS (IDR) 167 120 120 132
Dividend yield 4 6% 3.0% 3.0% 3.3%

Source: Company Data, Bloomberg, NHKSI Research
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Target Price (IDR) 4,500
Consensus Price (IDR) 4,394
TP to Consensus Price +2.4%
vs. Last Price +5.4%
Shares data

Last Price (IDR) 4,270
Price date as of Nov. 27, 2020
52 wk range (Hi/Lo) 4,760/ 2,160
Free float (%) 271
Outstanding sh.(mn) 123,346
Market Cap (IDR bn) 410,742
Market Cap (USD mn) 27,713
Avg. Trd Vol - 3M (mn) 175.59
Avg. Trd Val - 3M (bn) 568.84
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Performance Highlights

Interest Income (IDR bn) | 3Q17 - 3Q20 Loan Yield, Cost of Deposit, Net Interest Margin (NIM)
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3Q20 Review (IDR Bn)

3020
3019 4019 1020 20020 Actual  Estimate V¥ q-q Surprise 4020E
Interest Income 30754 30,977 31,343 25235 | 29,280 -4 8% 16.0% 33,963
Interest Expense (10,100} (9.848) (10,376) (9,700)] (8,733) -3.6% 0.3% (11,076)
Met Interest Income 20654 21128 20,967 15,535 | 19,547 -5.4% 25.8% 22,887
Operating Revenue 27579 31,422 29,516 21,306 | 27,740 0.6% 30.2% 33,775
Pre-Provisioning Operating Profit (FPORP) 16,560 19,128 16,715 8,642 | 14,515 -12.3% 68.0% 17,953
Loan loss provisions (5,382) (6,776) (6,588) (3,256)] (9,594) T8.3% 194.7% (10,576)
MNet Profit 8,619 9582 8,163 2,015 3,938 -54 3% 95 4% 5,834
Source: Bloomberg, NHKSI Research
Earnings Revision (IDR Bn)
2020E 2021F 2022F
Interest Income Revised
Previous 118 207 124 162 139,325
Change
Interest Expenses Revised
Previous (41 367) (42,952) (47 .517)
Change
Met Interest Income Revised
Previous 76,840 81,210 91,808
Change
Operating Revenue Revised
Previous 108,853 110,739 127,625
Change
Pre-Provisioning OP Revised
Previous 60,431 63,807 71,194
Change
Loan Loss Provision Revised
Previous (26 364) (31,044) (35,548)
Change
Met Profit Revised
Previous 24 671 24 762 27122
Change

Source: NHKSI Research
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A Glance at BBRI

Indonesian banks with characteristics offering higher loan interest rates compared to their competitors make the industry an
attractive investment in ASEAN countries. Despite the challenges faced by the benchmark interest rate of 4.25%, most banks in
Indonesia are quite resilient in maintaining NIM compared to their competitors.

Large Market Capitalization in ASEAN

BBRI as a state-owned commercial bank with the largest assets in Indonesia focuses on MSME loans and distributes around
15% of total loans in Indonesia. Meanwhile, BBRI through the MSME segment distributes nearly 32% of the total national credit.
The large amount of total credit distributed by BBRI makes it a bank with a relatively large domestic and ASEAN market
capitalization. On Thursday (06/17/2020) BBRI closed at IDR 3,100 level after previously touching the highest level of IDR 4,760
at the end of January 2020. This achievement encouraged BBRI market capitalization, on a national scale, beyond BMRI while
on the ASEAN scale it was successful past OCBC Singapore. For the record, BBRI recorded a decline of 29.5% since the

ASEAN Banking Sector

Int. Income Net Profit

Market Ca Asset Net Profit ROE P/E

Company (UsD mn)p (USD mn) (uel‘:;“:lnn) (U;;"'"m) Growth LTM  LTM Ltm PBY
Indonesia
BBRI 28,075 102,315 7,576 1,982 -15.6% 15.2% 14.6 22
BBCA 48,978 66,367 3,976 1,951 2.4% 17.0% 26.0 43
BMRI 17,912 95,201 5,725 1,693 -8.1% 13.3% 11.0 1.5
BBNI 6,254 61,068 3,720 852 -19.8% 10.9% 7.6 0.8
Singapore
OCBC 27,704 365,678 8,122 2,779 -16.9% 8.2% 9.9 0.8
Malaysia
CIMB 7,687 140,141 4,710 629 -47.1% 4.8% 11.9 0.6
Malayan Banking (Malaysia) 20,083 203,988 4,086 1,769 -7.4% 9.2% 11.2 1.0
Hong Leong 3,815 59,191 1,206 442 -3.2% 9.3% 8.4 0.7
Thailand
Bangkok Bank 6,294 108,104 3,273 909 -20.6% 6.5% 7.0 0.4
Bank of Ayudhya 4,828 79,298 3,565 856 -17.2% 9.9% 5.7 0.5
Philippine
BDO Unibank (Philippine) 8,161 62,894 2,854 555 -28.7% 7.9% 14.0 1.1
Metropolitan Bank 3,333 48,338 1,893 474 0.5% 7.8% 7.2 0.5
Philippine Island Bank 5,995 43,490 1,734 524 3.7% 9.9% 10.8 1.0

Source: Bloomberg
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Multiple Valuation

Forward P/B Band | Last 3 years

www.nhsec.co.id

Dynamic Forward P/B Band | Last 3 years
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Source: NHKSI Research, Bloomberg

Rating and Target Price Update

Target Price Revision

Source: NHKSI Research, Bloomberg

Date Rating Target Price Last Price Consensus vs Last Price  vs Consensus
06/28/2019 Buy 4,950 (Dec 2019) 4,360 4,566 +13.5% +8.4%
11/15/2019 Buy 4,950 (Dec 2020) 4,090 4,686 +21.0% +5.6%
06/19/2020 Hold 3,010 (Dec 2020) 3,100 3,180 -2.9% -5.3%
09/11/2020 Buy 4,000 (12 Month) 3,250 3,838 +23.0% +4.2%
11/27/2020 Overweight 4,500 (12 Month) 4,270 4,394 +5.4% +2.4%

Source: NHKSI Research, Bloomberg
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Source: NHKSI Research, Bloomberg

NH KQRINPO

Page 5



Bank Rakyat Indonesia www.nhsec.co.id

Summary of Financials

INCOME STATEMENT PROFITABILITY & STABILITY
(IDR bn) 2019/12A 2020/12E  2021112F 2022112F 2019/12A 2020112E 2021/12F 2022/12F
Interest Income 121,756 118,207 124162 139,325 ROE 17 5% 12.0% 12.0% 12 6%
Growth (% y/y) 9.1% -2.9% 5.0% 12.2% ROA 2.5% 1.7% 1.7% 1.7%
Interest Expenses (40,049)  (41,367) (42952) (47517) Non-nt Inc. /Op. Rev 26.5% 29.4% 26.7% 28.1%
Net Interest Income 81,707 76,840 81,210 91,808 Costincome 41.0% 44 5% 42 4% 43.4%
Net Interest Margin 6.6% 6.2% 5.9% 6.2%  CashDividend (DR bn) 20,624 14,775 14,857 16,273
Net Fee Income 14,506 17,770 15,255 19,239 Dividend Yield (%) 4.6% 3.0% 3.0% 3.3%
Trading Income 2,074 2,825 2318 2998  Payout Ratio (%) 59.9% 59.9% 60.0% 60.0%
Other Operating Income 12,870 11,419 11,956 13,580  Loan/Deposits 88.9% 91.2% 90.5% 88.6%
Operating Revenue 111,157 108,853 110,739 127,625  Loan/Assets 64.0% 68.5% 68.7% 67.5%
Operating Expenses (45,561)  (48422) (46,932) (55431) NPL 2.7% 2.9% 2.5% 2.5%
Pre-provisioning OP 65,597 60,431 63,807 72194  Loan Loss Res./Loan 4.3% 6.3% 6.8% 7.3%
Provision for Impairment ~ (22,165)  (26,364)  (31,044)  (35548) CASA/Deposits 51.7% 57.6% 57.6% 56.8%
EBT 43,364 34,139 32,776 36,696  Time Deposits/Deposits 42 3% 42 4% 42 4% 43.2%
Income Tax (8,950) (9,539) (8,030) (9,622) ParValue (IDR) 250 250 250 250
Non-controlling Interest 4 71 16 48  Total Shares (mn) 123346 123346 123346 123346
Net Profit 34,455 24,671 24,762 27122  Share Price (IDR) 3,660 4000 4,000 4000
Growth (% yiy) 6.5% -23.7% 0.4% 9.5%  Market Cap (IDR tn) 4514 493 4 4934 493 4
BALANCE SHEET VALUATION INDEX
(IDR bn) 2019M12A 202012E 2021M2F 2022/12F 2019M12A 2020M2E 2021M2F 2022/12F
Cash 30,219 29,779 36,150 42573 Price [Eamings 13.1x 20.0x 19.9x 18.2x
Placement in Banks 198,509 131403 163767 197725  Price /Book Value 2.2% 2 4x 2 4x 2.2
Net Loans 868192 906433 983119 1044334  Price/Op. Revenue 4.1x 4 5x 4 5x 3.9x
Investment 218,029 227112 227969 249419  PE/EPS Growth 2.0x -0.8x 53.6x 1.9%
Fixed Asset 31,433 33,986 36,730 39,559  EV/Operating Revenue 5.1x 5.2x 5.1x 4 4x
Other Assets 70,377 81,858 87 858 93807 EVIPPOP 8.6x 9 3x 8.8x 7.9x
Total Assets 1,416,759 1,410,573 1,535,592 1,667,418 EV(DRbn) 562560 563950 564,598 567635
Deposits 1,021,197 1,059650 1165616 1270688  Op.Rev. CAGR (3-Yr) 18.9% 15.5% 9.4% 11.3%
Debt 138,881 97929 104947 114408 EPS CAGR (3-Yr) 10.1% -1.0% -1.9% -2.2%
Other liabilities 47 897 50,711 55,782 60811  Basic EPS (IDR) 279 200 201 220
Total Liabilities 1,207,975 1,208,290 1,326,345 1445906 Diluted EPS (IDR) 279 200 201 220
Capital Stock & APIC 9,068 9,579 10,672 10672 BVPS(DR) 1,693 1,640 1,696 1,796
Retained Earnings 181327 172943 178814 191079  Op. Revenue PS (IDR) 901 883 898 1,035
Shareholders' Equity 208,784 202,283 209247 221,512 DPS(DR) 167 120 120 132

Source: NHKSI Research, Bloomberg
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings

Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication.
2. Rating system based on a stock’s potential upside from the date of publication

e Buy : Greater than +15%
e  Overweight 1 +5% to 15%

e Hold :-5% to +5%

®  Underweight :-5% to —15%

e Sell : Less than -15%

DISCLAIMER

This document is strictly confidential and is being supplied to you solely for your information. The recipients of this report must make their own independent decisions
regarding any securities or financial instruments mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited,
translated, or published, in whole or in part, for any purpose without notice. Any failure to comply with this restriction may constitute a violation of civil or criminal laws.

This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia. This report is
only for information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as a selling offer or solicitation
of securities buying. Any recommendation contained herein may not be suitable for all investors. Although the information hereof is obtained from reliable sources, its
accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, and agents are held harmless form any
responsibility and liability for claims, proceedings, action, losses, expenses, damages, or costs filed against or suffered by any person as a result of acting pursuant to
the contents hereof. Neither is PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents are liable for errors, omissions, misstatements,
negligence, inaccuracy contained herein. All rights reserved by PT NH Korindo Sekuritas Indonesia.

DISCLAIMER

This report and any electronic access hereto are restricted and intended only for the clients and related entity of PT NH Korindo Sekuritas
Indonesia. This report is only for information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances
is it considered as a selling offer or solicitation of securities buying. Any recommendation contained herein may not suitable for all investors.
Although the information here is obtained from reliable sources, it accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas
Indonesia, its affiliated companies, respective employees, and agents disclaim any responsibility and liability for claims, proceedings, action,
losses, expenses, damages, or costs filed against or suffered by any person as a result of acting pursuant to the contents hereof. Neither is PT
NH Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents liable for errors, omissions, misstatements, negligence,
inaccuracy arising herefrom.

All rights reserved by PT NH Korindo Sekuritas Indonesia
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