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Timah Tbk (TINS) 
Recovery in Global Demand amid 
Volatile Supply 
 

Buy 
Dec 2018 TP (IDR)            1,140  
Consensus Price (IDR) 1,165 

TP to Consensus Price -2.1% 

vs. Last Price +28.8% 
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Timah, Tbk | Summary (IDR bn) 

  2016/12A 2017/12E 2018/12E 2019/12E 

Revenue            6,968          8,893          9,049          9,063  
Revenue growth 1.1% 27.6% 1.8% 0.2% 

EBITDA            1,476          1,541          1,635          1,636  
Net profit                252             453             509             513  
EPS (IDR)                  34                61                68                69  

EPS growth 120.3% 80.0% 12.2% 1.0% 
BVPS (IDR)                759             801             851             899  
EBITDA margin 21.2% 17.3% 18.1% 18.1% 
NPM 3.6% 5.1% 5.6% 5.7% 
ROE 4.6% 7.8% 8.3% 7.9% 
ROA 2.7% 4.3% 4.3% 4.2% 
ROIC 3.6% 5.5% 5.4% 0.0% 
P/E 31.8x 14.5x 13.0x 12.8x 
P/BV 1.4x 1.1x 1.0x 1.0x 
EV/EBITDA 6.2x 4.8x 3.8x 4.0x 
DPS (IDR)                  70             154             172             174  
Dividend yield 6.5% 17.4% 19.5% 19.7% 
Source: Company Data, Bloomberg, NHKS Research 

Share Price Performance 

  YTD 1M 3M 12M 

Abs. Ret. 12.0% 17.2% 7.3% -24.4% 

Rel. Ret. 11.5% 16.7% -0.2% -44.7% 

Buoyant Demand for Tin by China  
The recovery in China’s industry brings about the buoyant demand for tin 
in China. This backdrop inevitably impacts on TINS’s selling sales 
performance marking the upbeat sales volume of its products. In 3Q17, its 
metal sales volume edged up 3.8% y-y from 6, 918 tons into 7,184 ton, 
while its chemical sales volume soared 198.1% y-y into 1,428 tons from 683 
tons in 3Q16. 
 
Sluggish Supply of Global Mineral 
In 2017, the prices of mining commodities, excluding tin experienced 
rebound; accordingly, the tin price is projected to buoy in 2018 as it follows 
the prices of other commodities. The buoyant price will likely impact on 
TINS’s sales performance. Based on the global commodities data, the 
supplies of copper, aluminum, lead, zinc, nickel, and tin continuously 
slump.    
 
Projected Tin Price of USD20,000-USD21,000/Ton 
A number of global commodities survey agencies projects that the tin price 
in 2018 will likely buoy and stand stably at the average of USD20,000-
USD21,000/ton. The projection is justified by the buoyant demand for tin 
products.  
 
3Q17 Performance Overview 
TINS posted the hike of 24.6% y-y in revenue from IDR1.8 trillion in 3Q16 
into IDR2.3 trillion in 3Q17. The hike was buttressed by the buoyant sales 
volume and selling price. Additionally, TINS posted a jump of 79.5% in 
profit from IDR84 billion in 3Q16 into IDR150  billion in 3Q16. 
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Target Price of Rp1,140 
We use an estimate of forward EV/EBITDA of 5.0x (the last 3 years aver-
age) as the basis of our valuation method for obtaining the target price of 
December 2018. The target price implies an 2018E EV/EBITDA of 5.0x (vs 
3.8x by now).  

Export of Electronic Products 
The December 2017 data of the Ministry of Trade reported that 
Indonesia’s total tin export surged 17% y-y into 7,056 tons. The buoyant 
export volume was buttressed by the high demand for tin products 
prerequisite for electronic products. We gauge that in 2018 the demand 
for tin products will remain high as the demand for gadget soars.  

Expansion to Nigeria 
TINS has entered into cooperation with Topwide Venture Limited a 
Nigeria based Company. Not only does the cooperation embody a 
business expansion covering from exploration, mining, purification, sale, 
and marketing but it also forms a strategy for increasing new reserve 
resource along with the depletion of the existing reserve resource. 

ASP  Performance (USD/ton) | 2Q16 - 3Q17 Tin Production & Sales Volume | 2Q16 - 3017 

Source: Company, NHKS Research Source: Company, NHKS Research 

Source: Company 

Daily World Tin Price| Nov  01 2017 - Jan 15 2018 
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Multiple Valuation 
Forward EV/EBITDA band | Last 3 years 

Source: NHKS research 

Dynamic Forward EV/EBITDA band | Last 3 years 

Source: NHKS research 

Rating and target price update 
Target Price Revision Date Rating  Target Price Last Price Consensus vs Last Price vs Consensus 
7/19/2017 Buy 870              755  1,099  +15.2% -20.80% 
9/20/2017 Buy 1,070              890  1,181  +20.2% -9.4% 
1/16/2018 Buy 1,140              885  1,165  +28.8% -2.1% 

Source: NHKS research, Bloomberg 

Closing and Target Price  

Source: NHKS research 

Analyst Coverage Rating 

Source: Bloomberg 

NH Korindo Sekuritas Indonesia (NHKS) stock ratings 
1. Period: End of year target price 
2. Rating system based on a stock’s absolute return from the date of  publication 

 Buy : Greater than +15% 
 Hold : -15% to +15% 
 Sell : Less than -15% 
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Summary of Financials 

DISCLAIMER 
This report and any electronic access hereto are restricted and intended only for the clients and related entity of PT NH Korindo Sekuritas Indonesia. This 
report is only for information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as a selling 
offer or solicitation of securities buying. Any recommendation contained herein may not suitable for all investors. Although the information here is obtained 
from reliable sources, it accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies, respective employees, 
and agents disclaim any responsibility and liability for claims, proceedings, action,  losses, expenses, damages, or costs filed against or suffered by any person 
as a result of acting pursuant to the contents hereof. Neither is PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents liable for 
errors, omissions, misstatements, negligence, inaccuracy arising herefrom. 
 
All rights reserved by PT NH Korindo Securities Indonesia 


