Retail Sales Survey

Indonesia’s Retail Sales Index
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Highlights of January’s Retail Sales

January’s retail sales surged 7.2% y-y, a slight drop from 7.7% y-y of December
2018, Bank Indonesia survey penciled in. January’s growth revealed the growth of
27.9% y-y and 21.5% y-y in sales of clothing & cultural and recreation
commodities, respectively. Both growths bolstered January’s retail sales and
showed raising consumers’ appetite for spending.

January’s retail sales, on a monthly basis, weakened by 7.7%, much deeper than
December’s growth 10.6% m-m. Bl in its survey cautioned that the early-year
seasonal cycle was a setback for January’s growth and projected February’s
growth of 10.9% y-y due to the celebration of Lunar New Year of 2019.

Retail sales growths from February to March are significant readings to oversee
the trend of domestic consumption for most of 2019. Based on the seasonal cycle,
retail sales are likely to creep higher ahead of Eid Mubarak.

As 2019’s buoyant retail sales signified consumers’ higher appetite for spending;
2019'’s surging domestic sales is expected due to 2019’s much benign inflation
than that in 2018.

Recommendation
Identifying rising retail sales of 2019, we recommend that investors focus on retail
and consumption sectors as follows:

Automotive :ASIl (TP:9,100)
Cigarette : GGRM (TP:110,000)
Retailers : RALS (TP:2,050); MAPI (TP:1,300)

Please consider important disclaimer

NH Korindo Sekuritas Indonesia

5 NIH ‘Qrinpo

Macro Report | Mar 13 2019

Muhammad Rizaldi
+62 21 797 6202, ext:164

aldi@nhsec.co.id




Retail Sales Survey

Retail Sales Growth | Feb 2017 - Feb 2019
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Sales Expectation | Jul 2018 - Jul 2019
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1st Commodity Retail Sales Growth | Juli 2018 - Feb 2019
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2nd Commodity Retail Sales Growth | Juli 2018 - Feb 2019
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DISCLAIMER

This report and any electronic access hereto are restricted and intended only for the clients and related entity of PT NH Korindo Sekuritas
Indonesia. This report is only for information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances
is it considered as a selling offer or solicitation of securities buying. Any recommendation contained herein may not suitable for all investors.
Although the information here is obtained from reliable sources, it accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas
Indonesia, its affiliated companies, respective employees, and agents disclaim any responsibility and liability for claims, proceedings, action,
losses, expenses, damages, or costs filed against or suffered by any person as a result of acting pursuant to the contents hereof. Neither is PT
NH Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents liable for errors, omissions, misstatements, negligence,

inaccuracy arising herefrom.
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