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Foreign Inflows into Sovereign Bonds FROO79
Last week’s sovereign bonds (SUN) outflows were IDRI11,057.8 trillion. TTM (Years) 20.04
. . . . Yield (%) 8.1077
Indonesian SUN stood out as an outlier to the downward revisions to emerging Price 1026215
markets’ sovereign bonds. SUN strengthened as rupiah was appreciated due to Coupon (%) 8.375
benign inflation and estimated-lower 1Q19 current account deficits than that of
fthS.. Furthermore, global investors kept a close watch on pc?ssitfle yield Most Active
inversion between 3-month and 10-month US Treasury. Now, foreign investors o
" . olume
hold SUN worth IDR967.67 trillion or 38.12% of the existing SUN. Securities  Maturity  YTM (%) (m: n)
FR0078 05/15/2029 7539 5.5
SBSN Auction FRO068 03/15/2034 8024 464
At the auction of sharia sovereign bonds (Surat Berharga Negara Syariah, PBS014 05/15/2021 6.765 354
“SBNS”) dated 04/02/2019, Indonesian authorities secured funds of IDR8.03 FR0063 05/15/2023 7004  3.07
trillion from the total mcoming bid of IDR18.4 trillion. The amount secured FR0O077 05/15/2024 7.033 2.98
topped the indicative target of IDRS trillion. SBNS with two-year tenor, PBS014,
obtained the biggest bid of IDR6.6 trillion.
Exchange Rate
Review of Last Week’s USDIDR Currgncy Last Chy.
0,
Last week, USDIDR strengthened by 0.76% to 14,133 The positive progress of USDADR VIS 0.76%
the U.S. and China trade deal was an air of expectancy among the throng of GBP/IDR 18,491 044%
investors. That poured a flood of foreign inflows into Indonesian markets and EUR/DR 15,871 0.77%
sent prices of 10-year SUN to creep higher. Moreover, March’s benign inflation JPY/DR 1266 -1.53%
was fundamental to last week’s stable USDIDR. March’s inflation was at 2.48% CNY/IDR 2,105 -0.85%
y-y: the lowest since November 2009. KRW/IDR 124 -0.96%
AUD/IDR 10,071 -0.24%
HKD/IDR 1,800 -0.77%
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The Minutes of FOMC

This week, the Fed will release the minutes of FOMC meeting. We estimate the minutes’

tone is likely to be dovish. Take a glance look at last month’s meeting, the Fed left FFR

External Outlook

unchanged as it signaled no interest rate hikes, appropriate for 2019. If the minutes’ tone is

dovish, SUN’s yields are likely to be solid at 7.50% -7.70% this week.

March’s Forex Reserves

March’s forex reserves are released in this week. March’s USD124.5 billion was higher

than February’s USDI123.2 billion. The oil& gas forex incomes, and forex incomes

composed March’s figure. Investors keep a close watch on the release of forex reserves

Domestic Outlook

due to the inextricable link between forex reserves and rupiah movement. We estimate that

positive forex reserves are likely to lead to USDIDR appreciation at 14,000-14,100.

USDIDR Forecast 14,000- 14,100

Forecast of IGB with 10-Year Tenor | 7.50% - 7.70%

Domestic Fixed Income Highlights

10-years USD Government Bond Yield | Indonesia
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5-years USD Government Bond Yield | Indonesia
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Global Fixed Income Highlights

10-years Government Yield | Indonesia & Malaysia
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10-years Government Yield (%) | USA & Germany
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10-years Government Yield (%) |
Korea, Australia, Thailand, & China
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5-years Government Yield | Indonesia & Malaysia
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Economic Calendar

Country J:Il?aurl;a Event Period Actual Consensus Previous
Monday JPN 06:50  BoP Current Account Balance Feb ¥2633.5b ¥600.4b
8- Apr USA 21:00  Factory Orders Feb -0.50% 0.10%
USA 21:00  Durable Goods Orders Feb F -1.60% -1.60%
Wednesday JPN 06:50  PPIYoY Mar 1.00% 0.80%
10 - Apr JPN 06:50  Core Machine Orders MoM Feb 2.90% -5.40%
UK 15:30  Manufacturing Production MoM Feb 0.20% 0.80%
UK 15:30  Industrial Production MoM Feb 0.10% 0.60%
USA 18:00  MBA Mortgage Applications 5-Apr - 18.60%
EU 18:45  ECB Deposit Facility Rate 10-Apr -0.40% -0.40%
EU 18:45  ECB Main Refinancing Rate 10-Apr 0.00% 0.00%
USA 19:30  CPIMoM Mar 0.30% 0.20%
Thursday CHN 08:30  PPIYoY Mar 0.40% 0.10%
11- Apr CHN 08:30  CPI'YoY Mar 2.30% 1.50%
GER 13.00 CPIMoM Mar F 0.40% 0.40%
GER 13.00 CPIYoY Mar F 1.30% 1.30%
USA 19:30  PPI Final Demand MoM Mar 0.30% 0.10%
USA 19:30  Initial Jobless Claims 6-Apr 210k 202k
Friday USA 21:00  U. of Mich. Sentiment AprP 98.2 98.4
12 - Apr

Source: Bloomberg

Global Currency Highlights

Major Emerging Market IRS

Last Weekly Chg Monthly Chg.  YTD Chg. 3-Years Last Weekly Chg  Montly Chg. YTD Chg.
Indonesia 7.14 -1.25% 0.49% -7.94%  Indonesia 7.75 0.00% 0.00% -4.91%
South Korea 1.81 0.84% -3.99% -3.99% South Korea 1.69 2.42% -6.37% -5.32%
China 2.70 3.49% 1.12% 1.93% China 2.87 4.47% 0.10% 3.72%
Malaysia 3.54 0.14% -3.67% -4.52%  Malaysia 3.53 -0.28% -4.73% -5.32%
Thailand 1.76 1.91% -0.45% 1.61%  Thailand 1.83 1.22% -2.71% -4.44%

Source: Bloomberg

Foreign Exchange Fluctuation

Currency Weekly Chg  Monthly Chg. YTD Chg. Currency Weekly Chg  Montly Chg. YTD Chg.
Dollar 97.40 0.11% 0.55% 1.27% USDKRW 1,136 0.10% 0.97% 2.29%
USDJPY 111.73 0.78% -0.14% 1.86% USDCNY 6.72 0.07% 0.14% -2.35%
GBPUSD 1.30 0.02% -1.06% 2.23% USDMYR 4.09 0.16% 0.28% -1.09%
EURUSD 1.12 -0.02% -0.81% -2.19% USDTHB 31.87 0.42% 0.36% -1.41%
USDCAD 1.34 0.26% 0.25% -1.86% USDIDR 14,133 -0.76% 0.04% -1.79%
USDCHF 1.00 0.51% -0.38% 1.85% AUDUSD 0.71 0.13% 0.30% 0.79%

Source: Bloomberg
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DISCLAIMER
This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH Korindo
Sekuritas Indonesia. This report is only for information and recipient use. It is not reproduced, copied, or made available for
others. Under no circumstances is it considered as a selling offer or solicitation of securities buying. Any recommendation
contained herein may not suitable for all investors. Although the information hereof is obtained from reliable sources, its
accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, and
agents are held harmless form any responsibility and liability for claims, proceedings, action, losses, expenses, damages, or
costs filed against or suffered by any person as a result of acting pursuant to the contents hereof. Neither is PT NH Korindo
Sekuritas Indonesia, its affiliated companies, employees, nor agents are liable for errors, omissions, misstatements, negligence,

inaccuracy contained herein.

All rights reserved by PT NH Korindo Sekuritas Indonesia
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